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 Clarkson  
 Interim results – significant dividend increase. 
 Clarkson’s results were weak, mainly due to factors outside its control but also 

for reasons known to the market (weak H1 charter rates). However, the interim 
dividend was increased 20% to 12p. The markets have recovered strongly and 
Clarkson is attempting to increase the clarity of its accounts and the visibility 
of its earnings streams as well as reducing volatility by generating income 
from property and the financial markets. We remain positive. 

 Results reflect weak markets in H1. Clarkson reported revenues from continuing 
operations of £52.6m, down 2.4%. PBT declined 30% to £9.3m and EPS fell 
25% to 37.3p. These results were achieved in a period of turmoil when rates were 
significantly lower than those seen in 2005 and when some one-off costs have been taken. 
The interim dividend was increased 20% to 12p, reflecting the Board’s confidence in the 
company’s outlook. 

 Clarkson is optimistic on its outlook for 2006. The company commented that H1 2006 
had not been as difficult as expected and it remains optimistic about the company’s 
performance in the second half. It also pointed out that it has a strong forward order 
book. The charter markets have been very strong in recent months and we therefore 
expect H2 to be somewhat better than H1. At this stage we do not anticipate any 
significant changes to our full year forecasts. 
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 From time to time, we may offer investment banking and other services (IBS) to Clarkson. We buy and sell 

these securities from customers on a principal basis.  Accordingly, we may at any time have a long or short 
position in any such securities.  We make a market in the securities of Clarkson.  

  
 The views expressed in this note accurately reflect the research analyst’s personal views about any and all of 

the subject securities and issuers. No part of the research analyst’s compensation was, is or will be directly 
or indirectly related to the specific recommendations or views expressed by the research analyst (or 
analysts) responsible for the content in the report. 
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Distribution of investment ratings for equity research (as of 30 Jun 06) Rating: GUIDELINE (return targets may be modified by risk or liquidity issues) 

Overall Global Distribution (Banking Client*)  Buy Expected to produce a total return of 15% or better in the next 12 months 
Buy Hold Sell  Hold Fairly valued: total return in the next 12 months expected to be ±10% 
54% (37%) 34% (9%) 11% (0%)  Sell Stock is expected to decline by 10% or more in the next 12 months 

* Indicates the percentage of each category in the overall distribution 
that were banking and/or corporate broking clients 

  




